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%

90 95 96 97 98 99 2000
A | 43,364 | 121,675 | 149,312 | 168,346 | 156,358 | 147,465 | 169,745
B 50,249 | 138,964 | 163,993 | 206,904 | 299,384 | 330,231 | 365,929
13,472 | 23,281 | 25,645 36,509 82,284 | 119,806 | 133,693
C 93,793 | 260,639 | 313,305 | 375,250 | 455,742 | 477,696 | 535,675
A/ GDP 24.3 32.2 35.7 37.1 35.2 30.5 32.8
B/ GDP 28.2 36. 8 39.2 45.6 67.4 68. 4 70. 8
c/ GDP 52.5 69.1 74.9 82. 8 102.6 99. 0 103.6
1998

23



1989-1991

0.78 1998-2000 0. 97
5
89-91 92-94 95-97 98-2000
-CD 0.73 0. 86 0.85 0.99
-CB 0.78 0.78 0. 81 0.97
-GB - - - - 0.92 0.88
CD-CB 0.75 0.95 0. 84 0.98
CD-GB 0.90 0.93
CD-GB - - - - 0.91 0.95
1 CD CB GB
1997

24



90

1990 4.5
1994 3.3
4%
6
% %P
1990 [91-93 1994 [95-96 [ 1997 [1998 [ 1999
A [6.21 [6.86 |6.74 [6.96 |7.43 [8.95 |6.65
B |10.74]10.76 | 10.08 [ 11.07 | 11.46 | 12.98 | 10. 65
B-A 4.53 [3.90 [3.34 [4.11 [4.02 [4.03 [4.00
90
36.6%  36.9%
19. 6% 35. 7% 12
39 467

25



o %P
90 94 95 96 97 98 99
19.6 | 30.1 [32.5 [ 33.1 |32.3 |36.1 |35.7
2.9 3.8 |31 3.0 12.4 1.4 |1.8
36.6 | 35.9 |34.5 |33.9 |33.0|31.8 [36.9
8
%
1990 A 1994 1995 1996 1997 1998 1999 B |B/A
3979 13,774 23,401 39,615 83,480 55,126 | 46,766 11. 8
22.0 33.2 42.7 51.4 68. 3 (61.7) | (41.3)
1988 12
1993 11
1995 7
11
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2000 5 “ " APlan

for Modernizing the Local Bond Market

KTB 2000 5
KTB 2000 7 1
10 10
2000 5
IDB Korea interdealer company
Korea money broker corporation IDB
FSC 2001 KSE
2002 2
KTB
2000 7

KTB
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KTB 2002 5

2000 6 9
2000 6
2002
Primary Dealer, PD KSE
2002
2002
2002 10
KRX 20% KSE
2003 20% 40%
KRX
20%
9 1997
2005
2005
STRIPS 20
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9
1997
1998
1999 Primary Dealer
Delivery Versus Payment
2000 Inter-Dealer Broker
10
2002
2003 Primary Dealer
2006 STRIPS 20
()
2005
2006
10
10
1997 2003 2004 2005 2006 2007
130. 30 445.79 | 567.70 | 637.86 | 958.97|1061.79
57.00 98.82 | 110.70| 121.79 | 121.26 | 164.30
23.77 67.23 79. 39 83.43 99.18 | 121.81
116. 40 440.40 | 527.70| 633.03|1350.60 | 1689.83
4. 51 65.70 57.70 47.26 53.40 85.23
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- 2. 88 3.78 5.20 4.93 9.79
18. 49 24.12 35.30 41. 08 43. 88 58.02
45.78 71. 80 78. 24 85. 09 96.19 97.98

10. 66 60. 35 68. 00 80.32 | 112.01 | 158.25
4607.89 | 8201.70 | 9402.89 | 9089.96 | 7096.10 | 7646. 96
www. asianbondonline. adb. org, asian bond monitor 2007
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Korea, Rep. of
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Hong Kong, China
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www. asianbondonline. adb. org, ACMM2008
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http://www.asianbondonline.adb.org/
http://www.asianbondonline.adb.org/

www. asianbondonline. adb. org, ACMM2008
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51.08%

GDP
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Asian Bond Monitor 2005 2006 2007 2008.
5
11 GDP
%

2007 2008 2007 2008
47.9 52.4 37.1 | 34.2
43.5 46. 4 34.5 1 30.9

4. 4 6. 2.6 3.3
47.3 39. 4 72.0| 66.8

8.5 9.1 40.3| 37.8
38.8 30. 4 31.71 29.0
39.17 40. 2 55.2 | 52.4
36.1 35.7 44.2 | 41.9

3.6 4.5 11.0| 10.4
20.2 13.6 13.8 | 14.2
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http://www.asianbondonline.adb.org/

18.2 12. 13.4 ] 13.7
2.0 1 0.5 0.6
106. 6 85.17 165.7 | 198.1
51.7 38. 6 149. 0 178.4
54.9 47. 0 16.8 | 19.8
84. 6 76.0
48.9 41.4
35.8 34. 6
2008 GDP World Economic Outlook Database

International Monetary Fund.

()

National

Foreign Exchange

10

Treasury Bonds, KTB

Housing Bonds NHBs

Stabilization Bonds FESBs

Securities

12

1995 N/A| 4,870.5|10,046.1| 4,200.0
1996 N/A| 4,870.5|11,376.5| 4,200.0
1997 N/A| 4,870.5|12,973.7| 4,200.0
1998 N/A| 4,870.5|14,004.8 | 3,900.0

40
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1999 34,232.7 | 4,870.5|15,863.5| 6,199.9
2000 42,555.01] 2,482.9|17,788.0| 8, 399.9
2001 50,919.0 2,126.1|20,645.0| &,699.9
2002 55,615.2 | 1,100.0 | 25,706.6 | 15,849.9
2003 81,483.3 600.0 1| 30,050.61|23,649.9
2004 | 123,061.3 N/A | 32,347.7122,199.9
2005 |170,475.2 N/A | 37,086.0 | 15,300.0
2006 | 206, 798.4 N/A | 42,853.5] 8,100.0
2007 | 227,373.3 N/A | 43,336.9| 3,000.0
2008 | 239,290.3 N/A | 44,920.7 N/A
The Bank of Korea
KTBs
MOFE
3
10 20 3
5 10 10
11 20 2006 1
NHBs
5

FESBs

41
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2000



Municipal Bonds

3-5

Monetary Stabilization Bonds

14 2
1 63 91 182 364

392 546 364
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2008 126

Uit : billion won

20,262

1990

E;Ml = [ssue ,
(During the period)

39,458 .

595 S = Ousimdn Btuc
(End of period)

i e

66,378
O
155,235

e —
2008 133.970

The bank of korea
6

3 Korea Electric Power Corporation

Bonds

4 Seoul Metropolitan Bonds
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Industrial Financial Debentures

1954
1 3
1 3
3 5 10
Korea Industrial Bank Bonds
1961
10

1-5

Korea Deposit Insurance
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1997

Corporation Bonds

13

82%

1972

2003

KDIC

1995 1996

3-5

1998

90% 3

10

45



46

1997 | 18,242.1 | 90,107.3 23,470.9 3,049.8
1998 | 23, 086.0 | 122,682.3 45,673.3 2,997.9
1999 |22,969.3|119,661.7 51, 489. 2 3,007. 3
2000 | 25,018.4 | 133,648.6 66, 377.71 3,077.5
2001 | 24, 383.9 | 154,400. 4 79,121.3 3,057.4
2002 | 24,610.2 | 180, 048. 5 84,277.9 3,136.5
2003 | 25,232.4|187,355.9 | 105,496.7 2,945.4
2004 | 28,645.4 ] 153,283.1 | 142,773.0 3,061.0
2005 | 30,744.7 | 142,549.6 | 155,235.0 3,319.5
2006 | 35,419.6|134,420.4 | 158,390.0 3, 382.8
2007 | 41,604.1 ] 135,663.6| 150, 340.0 3,457.1
2008 | 49,538.4|149,803.7| 126,937.2 3,410.1
The Bank of Korea http://ecos. bok. or. kr/
()
1994
1.
1997
1990 1996
66. 36 1997
10
1997
1999


http://ecos.bok.or.kr/

1994

2003 2
(IAS)

(GAAP)

()
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60
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(Unit: %o, as of the end of the third quarter, 2006)

financial intermediary
corporate sector

Bank of Korea 4. 0%
5.0% 1.1%
foreign
3.6%
individual

1.1%
banks
51.3%
insurance & pension
33 9%
Opanks M insurance & pension Oindividual Otoreign
B oank of Korea Oinancial intermediary B cornorate sector
7
1
60
1990
1995
90
2
1969
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(Investment Trust Company ITC)

20 70
1996 1998 2
ITC ITC
80 2002
ITC
88. 45
24 1 62
3
2000
3 3
4

1987 9

60
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50

6470

1994

1997 12

1997

1998

10
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(OECD)

30

2002
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1986

0.1



)

Financial Supervisory

Service, FSS 31. 4% 2007
873
274 31. 4%
225 25. 7% 150 17. 2%
15 8. 6%
ABS KEOW 36T 1% Total: KRW 873 Trillion
Corporate KRW 75T 8.6%
Financial KRW 225T 25.7%
Korean Outstanding Bond Market
Asof Dec.31 2007
3l4A%  Government KEW 274T
1.5% Municipal KRW 13T
11.4% Special KRW 100T
MSBE KRW 150T 17.2%

Note: as of December 31, 2007

SECURITIES MARKET IN KOREA 2008
8

51



< < < <

1997

5
Debt Management Fund NDMF)

Bonds)

(Reservation Price)”

52

5 5 1994
34

(National

1998 (Treasury



1995 1997 5

1997

(Primary Dealer

System)

2000 8

(KTBS) 6

2006 20

2007 20

(Fungible

Bond)

53



1972

54



\%
\%
4 8
6 )
2
14
10
2001 33,688 67,106 | 1,008 | 3,075 | 7,066 | 17,680 |41,762 | 87,861
2002 23,247 70, 362 414 1,886 | 3,948 | 12,959 | 27,609 | 85,207
2003 | 18,306 64,890 200 1,430 | 2,399 | 6,879 |20,905| 73,199
2004 | 24,424 62,628 174 435 946 4,922 | 25,544 | 67,985
2005 21,012 65,393 231 391 1, 341 5,521 22,584 | 71,305
2006 16, 952 64,903 239 350 1,872 | 5,829 |19,063| 71,082
2007 | 20,592 67,788 174 208 3,212 | 6,952 | 23,983 | 74,948

55



Convertible Bonds

Bonds with

Warrant Exchangeable Bonds
15
10
2001 1,978.0 32.2 2,010.2
2002 735.6 55.6 791.2
2003 560. 6 64. 8 625. 4
2004 818. 5 72.7 891. 2
2005 1,555.2 139. 4 1,694.6
2006 803.3 83.9 887.2
2007 1,353,2 - 1,353,2
Korea Exchange (KRX)
1997 5
()
KSE
0TC
(KSDA)
16 0TC
0TC

56



T+1

0TC

T+1-T+30
100000
09 00-15 00
0TC
0TC
2001 OTC 99%
0TC
2006 0TC 82. 2%
17
10
0TC
2000 54,339 (2.8) 1,864,175 (97.2) 1,918,514
2001 28,452 (1.0) 2,795,308 (99.0) 2,823,760
2002 94, 348 (4.2) 2,156,698 (95.8) 2,251, 046
2003 429,807 (14.8) 2,472,893 (85.2) 2,902,700
2004 768,224 (21.2) 2,856,435 (78.8) 3,624,659
2005 725,523 (19.9) 2,916,357 (80.1) 3,641, 880
2006 575,718 (17.8) 2,664,471 (82.2) 3,240,189
2007 705,652 (19.5) 2,906,721 (80.5) 3,612,373
KSDA  KSE
8

57



18

2000 464, 751 1,918,514 4.13
2001 547,934 2,823,760 5.15
2002 600, 454 2,251, 046 3.75
2003 650, 809 2,902,700 4.46
2004 735, 356 3,624,659 4.93
2005 805,132 3,641, 880 4,52
2006 887,100 3,240,189 3. 65
2007 981, 399 3,612,373 3.68
20 90
1993
1998
(KSE)
(KSE)
11
5
1
9 100000

(Small Public Bonds)

58

10

1956



KSE

I+
o

1994 5

0. 01%

A
A 4

/

A

A
A\ 4

(OTC)

(0TC)

0TC

0TC

59
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0TC
0TC
IDB(Inter Dealer Broker
IDB
IDB
IDB
IDB  Screen System

0TC

™.

A
A\ 4
A
A 4

10 OTC
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()

1997

(MOFE)
(FSC) (SFC) (FSS)
(KSDA)

(KRX) (KSD)

(MOFE)

61



MOFE

(FSCO) " (SFC)” !
(FSC)
FSC
(SFC) (SFC)
FSC
FSC
FSC  SFC

62

(FSS)™

206

SEC

FSC

SEC

(FSC)

SFC

(FSS)



Finance and Economy, MOFE

Ministry of

Financial

Supervisory Commission, FSC

Securities and

Futures Commission, SFC

Supervisory Services, FSS

Financial

Korean
Stock Exchange, KSE

Korean
Future Exchange, KOFEX

Korean

Securities Depository, KSD

Korean Securities

Investment Trust, KSIT

Korean Securities
Computer Corp, KOSCOM

Korean

Securities Finance Co.,

Korean

Securities Dealers
Association, KSDA

11
(KSDA)
KOSDAQ 0TC
0TC (OTC Bulletin Board, OTCBB) KSDA

(1)

(2)

(3) (4)

63



(KSE) (KOFEX)

2.
1974 (KSD)
1993
(MOFE) (FSC) (FSS)
2002 96
468 96
KSE KSDA
KSE KSD 70
KSD 0TC

(KSD)

(KSD)

64



[1] T+0" 1] T+2”
KSE KSS

“OT+1” KSD

(KSDA)

(KSDA)
15
(KSDA)

(KOSCOM)

(RBY) (FQBY)

12

00AM 4 00PM

AAA D

65



(KIS)
Moody®s)

(Fitch)

4000

55

1. 44

14

27.5

0 20

66

16

50

9%—36%

5

1994



(

)

1994

OECD

2003

1

1996

1998 :

1999  *

662 4.7

80%

67



95% 1 138. 4

19

T+0 10

Logksb ) CEGE, B EBOMF S, AAEPURR S WBUES (Treasury bond). AN FELZE (FX
Stabilization bond). [ [&AEE %% (National Housing bond) #1[E [X&445%% (National Grain bond), % [
WARBNERAR, AN S FRUE T, LA BRI 0 F 14

68



(

)

1993

69

KSDA

T+1—T+30



8%

2%

Benchmark issue —

20%
3.
35 10
stabilization bond -1
2
5 (
4.

Non-market making bond ——

Monetary

Deposit insurance fund bond

2 )

150%
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2001

company

KMB

2004

2

2%

2000

MOFE

KIDB

71

2%

30% 1

1993 KSDA

2. 87%

FSC

dealer broker



(

)

KMB

KSC

KIDB
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voice

broker (e broker)
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(

(

)

10

)

2003

1999

1271

1999

10

8

30

50

KTB

2007

75

2005

2001

2002

1122

1

5

2008

160

KTB
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1800000

i [ AR R s i (KO
1600000

1400000

1200000
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250000
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200000

150000
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50. 59% 28. 10%

6. 88%
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BT, 0.11%

A, 7.08%

A 51, 0.05%

FoAth, 1.15%

FERE,
0.69%

S EHEE #, 6.88%

BRIETE, 4.20% HRATE, 1.15%
2008/12/26 ~ 2009/06/25 KRX
14
20
( )
( ) ( )

4,814,909 50. 55% 4,823,244 50. 64% 9,638,153 50. 59% -8, 335
110, 593 1.16% 109, 365 1.15% 219, 958 1.15% 1,228
400, 924 4.21% 398, 486 4.18% 799, 410 4. 20% 2,438

2,690,723 28.25% 2,663,062 27.96% 5,353,785 28.10% 27,661

4,426 0. 05% 4,436 0. 05% 8, 862 0. 05% -10
69,811 0.73% 62, 359 0. 65% 132,170 0.69% 7,452
10, 562 0.11% 9,920 0.10% 20, 482 0.11% 642

107, 468 1. 13% 111, 489 1.17% 218,957 1.15% [ -4,021
673, 840 7. 07% 674,100 7.08% | 1,347,940 7. 08% =260
642,093 6. 74% 668, 888 7.02% | 1,310,981 6.88% | —26, 795

0

9,525,349 | 100. 00% 9,525,349 | 100.00% | 19, 050,698 | 100. 00%

2008/12/26 — 2009/06/25 KRX

7




21

8%
36 9 12
9 00-15 15 9 00-11 30
100
0. 01 10 000
KRX
1999 9 29
g 30-9 00
2.
5 2003 8 22
5
3-5
5
1997 3

1998

78
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15

22

8%

12

30

00-11

9

15

00-15

9

100

10 000

0. 01

KRX

g 22

2003

10

10

10

2000

6.56%)

2 28

2008

KRX
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KRX
1999 4 23
25 MSB
364 monetary stabilization bond
200
36 9 12
9 30-15 15 9 30-11 30
100-R R
0. 01 20 000
KRX
2002 12 06
()
KRX CLICK SECUR KRX
KRX
KRX ClientQ Server
CLICK SECUR B
00 KRX API (Application Programmer’s

Interface) KRX ClientQ Server

81
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CD

9

00-15

30-15

15

MSB

15

9 00-11

9 30-11

sub—accounts

82

30

30

KRX

KRX



; { Settlement Banks ]

(Kora Securties Finnee Com)

\
L

KSFC

\ Deposit & Withdraw

/ | Settement and Margia
A Depost & Withdeaw  Depasit & Withdraw \,
VTN 4 Order by KTSWTS  Sattlementand Margin  Settiement and Margin
mam\ aepm[ Clearing Member ] .
Telephong Ordet o Gustomer
Order by Tele ho
.‘_: Clearing Member |" KRX Bt | O TS o
— Otder by mephom
Rmn ‘*W' : | NonClearing | o— g
cusioner DR Oepost & Wihaw g~ | (on-Clarng Speci) Member | 220 R
Customs (Incluing Fax) Deposu&w.mdm' Deposd & Witndraw , A\ oo
Investor’ progertes Investor’ propeeties” ity Dot o
lSucsmuleSétutllieS} (Subsmme Secuntias) l"‘ﬂl{dmﬂ ) A (Customer
Degasit & Withdian KSO / Deposi & Withdran
Inveslor‘pmpemes (Korea Securities Depository) / Investor propedtis
(Cash) . J (Cash)
. F

/
{
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1000

KRX

1000

KRX

KRX

KTB

KRX
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CD

KTB

KRX
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100

56

85

180

12
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List of Futures Trading Members

KRX Clearing Members for All Derivatives Products

KB Futures. Co., Ltd.
weew kbfutures.co by

MWH Investment & Futures Co., Lid.

werw.nhiutures com

Tun Yang Futures Trading Co., Ltd.
futures cokr

F"B Futu res Co., Lid.
waraphiutures cokr

Samsung Futures Co., Ltd.

weew. 53 futunes com

Woori Futures Co., Ltd.

werwfutures cokr

KEB Futures Co., Lid.
wreee kebf com

J.P. Morgan Futures (KOREA) Ltd.

Eugene Investment & Futures Co., Ltd.
wal. sugenefuiures.com

Hyundai Futures Comp.

wen_hyundaifuturea.com

KR Futures Co., Ltd.

wreen brfutures.cokr

Hanmag Futures Corp.

waen. hanmag.com

KRX Clearing Members for Stock Index and Equity Products

Bookook Securities Co., Ltd.
wara. bookook. oo kr

Citigroup Global Markets Korea Securities Ltd.
W Gitigroup. com

CJ Invastment & Securities Co., Lid.
wharagoyber com

CLSA Securities Korea Ltd.

weew.dsa.com

Credit Suisse Securities(Europe) Ltd, Seoul Branch

werw. creditauisas.com

Daewoo Securities Co., Ltd.

wara.beater com

Daizhin Securifes Co., Ltd.
werwdaishincokr

Deutsche Securities Korea Co.

wara. dbucam

Dongbu Securities Co., Ltd.

wernwinnet.co by

E*TRADE KOREA Co., Ltd.

werw.eradecokr

Eugene Investment & Securities Co., Ltd.

wr. sugensinoom

Galden Bridge Investment & Securities Co, Ltd
wara_bridgefn.com

Goldman Sachs (Asia) L.L.C., Seoul Branch
wrn2.goldmanaachs com

Good Morning Shinhan Securities Co., Ltd.

whara. goodi.com

Hana Daetoo Securites., Ltd

werwhanadastoo.com

Hana Investment Banking & Securities Inc.
wnw_clickhana cokr

Hannur Investment & Securities Co., Ltd.
wrw_hannuri.com

Hanwha Securities Co., Ltd.
wara koreastock cokr

Han{ ng Securities Co., Ltd.
ygood.cokr

Hyundai Securities Co., Ltd.

wana. youfimt.co. kr
J.P.Morgan Securities{Far East) Ltd., Seoul Branch
WAL [DITYONJ AN COim

KGI Bau.lrrtlas[Kuran Co., Ltd.

wara kgiswor

Kiwoom Securities Co., Ltd.

wraes. kiwoom com

Korea Investment & Securities Co., Ltd.
www. rusfiend.com
Kyobo Securities Co., Ltd.
WL iprovest com

ea% Inva@tmant & Securities Co., Ltd.
weew. leading

Lebmnan Elrcnha's IniemationalEumpe) Seoul Branch

ww. lehman.com

Macquarie Securities Korea Ltd.
WA IT) SOQUARS.COm

Meritz Securities Co., Ltd.

WL imeritz_com

Merrill Lynch International Inc.,Seoul Branch
AR ITIL AT

Miragasset Securities Co., Lid.
securifes miraeasset.cobr

Maorgan Stanley & Co., Inlemational Lid. Seoul Branch
W morganstanley.com
Mewedge Financial Hong Kong Lid., Seoul Branch
W NEWSdgegroun oom

MNH Investment & Securities Co., Ltd.

wwnnhia.cokr

Prudential Investment & Securities Co., Lid.
W DIULCORT

Samsung Securities Co., Ltd.

wars samaungin.cam

SG Securities Honglkong Ltd, Segul Branch

Shin Hm.lngﬁau.lr'rtia@ Co., Ltd.

waen_gha oo

Shinyoung Securities Co., Ltd.
wwew. ghimyoung. com

SK Securities Co., Ltd.

wars priden.com

Tong Yang Investment bank
WAL Ty asset.com

UBS Securities Pte.Ltd, Seoul Branch

. ubs. com

Woori Investment & Securities Co., Ltd.

AR DO CONM

Yuhwa Sacuntmi Co., Ltd.

wraee.yha oo,

1)

KRX OM
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2)

3)
T+1
1. 10: 00, 10:30, 11:00, 11:30 AM
2. 5 5
Korea Securities Dealers Association 4
3. 10: 00, 10:30, 11: 00 AM
11: 30 AM
4.
ice A 814 . 100
P ‘21(1+r/4)i A +/4)?
r 3
4)

KRX OM OMSII
87
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5)
Kookmin Bank, Korea

Exchange Bank, National Agricultural Cooperative Federation,

Pusan Bank T+1 16 00
()
1.

1)

the Korea Securities Finance Corporation, KSFC
the Korea Securities
Depository, KSD

2)
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the Financial Supervisory Service, FSS
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1)

1999

1999

7
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2)

1999
1999

510

1. 7% 1999

40%

92

GDP

61

200

14. 3%



3)

1992

-1995
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1999

2002

1999 6

50%
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